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VISION

Winning together with our customers,
our ambition is to enhance local and
regional footprint while delivering
sustainable value to all stakeholders.

Q!

MISSION

We are determined to:

» Strengthen our domestic market
leadership position

» Establish a footprint in new segments &
regional markets

» Achieve success through winning together
with our customers driven by best cost
propositions, motivated people and
effective teamwork




Our Core Values

Trunk signifies our ‘Leadership’ strength

The gap signifies that we are ‘Open to Communication’

The buck stops here’ shows the ‘Accountability & Ownership
[

4 a concept shows ‘Continuous Improvement’

i

Continuous Improvement Leadership

“We believe excellence is a commitment to
improve everything we do all the time.”

>

Accountability and Ownership
“We believe in taking responsibility for our
decisions, actions and their results.”

Open Communication

“We believe open communication is the
foundation of trust.”

“We believe leaders inspire others to learn
and achieve more.”

L) }‘ J
3
Team Work

“We believe in the strength of the individual,
yet we accomplish more by working together.”

a

Safety
“We believe HSE is of utmost importance and
we attach the highest value to the safety of

our employees and stakeholders.”
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DESCON OXYCHEM LIMITED

DIRECTORS REPORT TO THE SHAREHOLDERS
For the Six Months Ended December 31, 2023

The Board of Directors of the company are pleased to present the six months report along with the Financial
Statements for the period ended December 31, 2023.

Your Company has closed the half year with significantly lower prices and its impact on profitability due to downturn
being faced by the textile sector. This reduction in price coupled with planned annual turnaround cost, increased
RLNG and energy cost led to depletion of margin and reduced profitability as compared to last year. The

Financial Highlights

summarized financial performance appears below.

( Quarter ended Half year ended )
December December December December
31, 2023 31, 2022 31, 2023 31, 2022
Rupees in ‘000’ Rupees in ‘000’

Sales 1,401 1,782 2,899 3,483
Cost of goods sold (1,203) (956) (2,315) (1,814)
Gross profit 198 826 585 1,669
Profit from operations 163 707 486 1,452
EBITDA 266 805 690 1,648
Profit before taxation 157 700 473 1,439
Tax (91) (211) (207) (431)
Profit for the period 66 489 266 1,008

\_ Eamings per share — Basic 0.38 2.79 1.52 5.76 )

Your company generated an EBITDA of PKR 690 million vs PKR1.6 bn in the corresponding period last year. In
addition, the company delivered a net profit of PKR 266 million during the six months compared with a net profit of
PKR 1,009 million in the corresponding period last year. The decrease in profitability is driven by reduced volume
due to planned annual turnaround, high RLNG / energy costs, steep slide in prices and dumping of product by
international players into the Pakistani market.

The slide in H202 prices due to dumping of product by international players and slowdown of textile industry was
partially hedged by exporting product as the company has during the past few years which has improved the
Company's ability to place volumes overseas despite challenges.

With the improving economic situation and government's export focused approach the company foresees
improving sales and profitability in the short term. In addition to existing market demand, the company is focused on
the development of additional segments in domestic market.

The company's cash flow generated from operations has been PKR 348 million vs PKR 1.2 billion in the
corresponding period last year. Based on company's strategy to prepay debt especially during the high interest
environment it has been able to avoid high interest cost.

Future Outlook

The challenge for your Company is to sustain financial performance by maintaining its margins in an environment of
significant reduction in prices coupled with cost increases owing to global supply chain disruptions and slowdown in
textile sector. Your company is consistently working on strategies to ensure these challenges are met effectively and
new markets are developed to create a hedge against margin erosion in the long term. Efforts to penetrate new
segments and markets are being implemented alongside organic growth in Textile, Food and Mining sectors. The
company is also targeting consistent improvement in raw material consumption in line with the management target
to achieve economies of scale. Our target is to become the lowest cost producer to become a dominant player in the
region by implementing a well thought through manufacturing excellence and international market development
programs.The business continues to invest in areas which reinforce its advantageous position in safety,
manufacturing efficiency and building market leadership in key geographies.

We would like to thank all stakeholders for their contribution and support.
For and on behalf of the Board

O—w—’—(‘“’“\/ !

DIRECTOR

Lahore

/
February 13, 2024 CHIEF EXECUTIVE



o b
U’/bgf’ﬂé_’/.&ugfu w13

e b FTH L L S w2023 2531
e SIEF L S s a5 i YL caddn Y 2023531 E G

0 2k AL S UF - AP RSEEAL 2 L 1, Bl 7 e S B S E L F ST
e 5o k6K QW bW e P Ut 8L 2 G0t = DS S TmRLNG

preans
UIL:}J% d‘L/J;g ‘}az" )
2022531 2023531 2022531 2023531
AU %000” U-U$ %0007

3,483 2,899 1,782 1,401 =3y}
(1,814) (2,315) (956) (1,203) ey
1,669 585 826 198 gt
1,452 486 707 163 e ]
1,648 690 805 266 EBITDA
1,439 473 700 157 okl e
(431) (207) (211) (91) A
1,008 266 489 66 Cod Leu

L 5.76 1.52 2.79 0.38 Sli-34T45 )

VP b s 2660 L UL el 1L EBITDAKL 190Ut A L & se1 Bt eI S22 T LT
DAL e S st S 01T/ RLN G iz ke S Bl B El 6 K 1,000U 2 s 1S5 o
«LLGnc-.,»JJJZ:—;!J»@J’H'JJ/%JUP}J&&WL
5 2L F S e T TS lermy 552 IS U5 H2020 eSS it St s S v S AU 810
el el S Jilfuﬁu,,;mgé.—,uéuuuéu)v

Jgj{(ulkiJu(._'lj//l.uir,‘a&/&fﬁg{dﬂ‘jéL‘//s|:,55/'Jcﬂu/'z.;gﬁ{;lzﬁi.n])}g?{c«'»@.Jo’ﬁuU@f&bﬂd](J}Jdﬂ(
-+:&4é76u*‘;ﬂ»:'u:¢.ﬁuuwei

d/uﬁ:M_":Uilqufu;’/“uUJ)LJiLLlurC;uLJ{/)’JG-L«;_’Lyu‘_J:1 .2u:c«/oJ'Jdiré‘i‘a&/%:zdé348§§(ﬁ;ﬂhLﬂ%c/&y{igﬁ‘r
-‘aduy_VKJ%‘;JJUL}&%J&:@J&“JJ&{

e
SEIR w2 J PN S IV L St TV F AL SOt UFE e S et RS Lot 2SS
LSRN e e B PS5BS E ol S Syt P H T il LFE ST
G YL AL Q0 Qoo imure A E v Yot b ol Gk s el o Soe NG £
Loy £858 8t R T Sy e 5ot S S e 2SN QL S L LS P
d;}»;l&ﬂﬂff?ﬁ&w;_ b Gt Urbee b sy S e rd L2 GBE Lt LN ar Fi2 s
e B e8I A Bt U 2
LSt PR L sisle ] P Eodn A
) Omu\/ . ’
+2024(,/13 A HE

DESCON OXYCHEM LIMITED _



Crowe Hussain Chaudhury & Co.
% Crowe 7*“Floor,Gul Mohar Trade Centre,
) 8-F Main Market, Gulberg II,
Lahore-54660, Pakistan

Main +92-42-3575 9223-5
www.crowe.pk

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS
OF
DESCON OXYCHEM LIMITED

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Descon Oxychem
Limited (“the Company”) as at December 31, 2023 and the related condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows, and notes to the condensed interim financial
statements for the six-month period then ended (here-in-after referred to as the “interim financial statements”).
Management is responsible for the preparation and presentation of these interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial statements consists of making inquiries, primarily of persons responsible for the financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial statements are not prepared, in all material respects, in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Other Matter

The figures of the condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income for the quarters ended December 31, 2023 and 2022 have not been reviewed, as we
are required to review only the cumulative figures for the half year ended December 31, 2023.

The condensed interim financial statements for the half year ended December 31, 2022 and the annual
financial statements for the year ended June 30, 2023 of the Company were reviewed and audited, by another
firm of the chartered accountants who expressed an unmodified conclusion and opinion thereon vide their

reports dated February 22, 2023 and September 25, 2023, respectively.

LAHORE CROWE HUSSAIN CHAUDHURY & CO.

Dated: February 18, 2024 Chartered Accountants
UDIN: RR202310051CjgKUiZ10

The engagement partner on the resulting in this independent auditor’s review reportis Amin Ali.

Crowe Hussain Chaudhury & Co. is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent legal entity. Crowe Hussain Chaudhury & Co. and
its affiliates are not responsible o liable for any acts or omissions of Crowe Global or any other member of Crowe Global. Crowe Global does ot render any professional services and does not
have an ownership or partnership interest in Crowe Hussain Chaudhury & Co.

© 2024 Crowe Hussain Chaudhury & Co.



DESCON OXYCHEM LIMITED _

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UN-AUDITED) AS AT DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized capital
300,000,000 (June 30, 2023: 300,000,000)
ordinary shares of Rs 10 each 3,000,000 3,000,000
Issued, subscribed and paid up capital of
175,031,084 (June 30, 2023: 175,031,084)
ordinary shares of Rs 10 each 1,750,311 1,750,311
Share premium 3,022 3,022
Unappropriated profit 1,222,036 1,306,150
2,975,369 3,059,483
Non Current Liabilities
Long term finances - secured 5 96,651 100,300
Deferred taxation 186,821 192,100
Deferred grant 16,018 16,944
299,490 309,344
Current Liabilities
Current portion of non current liabilities 34,012 50,638
Finances under mark up arrangements - secured 224,376 110,383
Current portion of deferred grant 4,420 7,349
Trade payables, provisions and other liabilities 6 641,018 912,436
Income tax payable 110,833 576,675
Dividend payable 12,354 9,177
Accrued finance costs 3,236 345
1,030,249 1,667,003
Contingencies and Commitments 7 - -
Total Equity and Liabilities 4,305,108 5,035,830

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements (un-audited).

O-w—’—(‘“'“\( ‘

CHIEF CUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED

December 31, June 30,
2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
ASSETS
Non Current Assets
Property, plant and equipment 8 2,199,051 2,293,287
Intangible assets 19,423 25,161
Long term investment 1,964 1,964
Long term loans - secured 4,487 6,152
Long term deposits 24,471 24,471
2,249,396 2,351,035
Current Assets
Stores and spares 9 585,670 540,290
Stock in trade 10 903,231 717177
Trade debts 74,666 165,504
Loans, advances, deposits,
prepayments and other receivables 74,351 116,741
Short term investment 11 225,483 896,726
Bank balances 192,311 248,357
2,055,712 2,684,795
Total Assets 4,305,108 5,035,830
C)"‘"‘"fk"\/ .

CHIEF CUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31, | Quarter Ended December 31,

2023 | 2022 2023 | 2022
Note Rs. '000' Rs. '000' Rs. '000' Rs. '000'

Sales 12 2,899,445 3,482,711 1,401,044 1,782,486
Cost of sales 13 (2,314,703) (1,813,705) (1,208,505) (956,365)
Gross Profit 584,742 1,669,006 197,539 826,121
Administrative expenses (98,943) (74,435) (51,473) (44,142)
Distribution and selling costs (91,027) (78,179) (45,151) (53,359)
Other income 127,909 40,661 74,384 27,820
Other operating expenses (36,943) (104,572) (11,913) (49,812)

(99,004) (216,525) (34,153) (119,493)
Operating Profit 485,738 1,452,481 163,386 706,628
Finance cost (12,916) (13,501) (5,921) (6,514)
Profit before Taxation 472,822 1,438,980 157,465 700,114
Taxation (206,874) (431,167) (91,332) (211,133)
Net Profit for the Period 265,948 1,007,813 66,133 488,981
Earnings per Share - Basic and
Diluted 14 1.52 5.76 0.38 2.79

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements (un-audited).

’ ()M.,—(‘—c\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31, || Quarter Ended December 31,

2023 2022 2023 2022
Rs. '000' Rs. '000' Rs. '000' Rs. '000'
Net Profit for the Period 265,948 1,007,813 66,133 488,981
Other comprehensive income
Items that will not be re-classified to profit or loss - - - -
Items that may be re-classified to profit or loss - - - -
Total Comprehensive Income for the Period 265,948 1,007,813 66,133 488,981

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements (un-audited).

’ ()—»«9—(‘—0\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Reserves
Particulars Sha.re Sha.re Unappropriated Total
Capital Premium .
Profit
Reserve
Rs. '000' Rs. '000' Rs. '000" Rs. '000'

Balance as at July 1, 2022 1,750,311 3,022 605,642 2,358,975
Net profit for the period - - 1,007,813 1,007,813
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 1,007,813 1,007,813
Transactions with owners

June 30, 2022 @ 20% (Rs 2 per share) - - (350,062) (350,062)
Balance as at December 31, 2022 1,750,311 3,022 1,263,393 3,016,726
Balance as at July 1, 2023 1,750,311 3,022 1,306,150 3,059,483
Net profit for the period - - 265,948 265,948
Other comprehensive income for the period - - -
Total comprehensive income for the period - - 265,948 265,948
Transactions with owners
Final dividend for the year ended

June 30, 2023 @ 20% (Rs 2 per share) - - (350,062) (350,062)
Balance as at December 31, 2023 1,750,311 3,022 1,222,036 2,975,369

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements (un-audited).

’ ()—.‘-‘.’—(‘—'-\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31,

2023 | 2022
Note Rs. '000' Rs. '000'

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Generated from Operations 15 304,728 1,214,540
Finance cost paid (7,834) (17,811)
Profit on deposits received 16,406 14,697
Long term loan to employees - (3,000)
Taxes paid (677,996) (117,786)

(669,424) (123,900)
Net Cash (Used in) / Generated from Operating Activities (364,696) 1,090,640

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (103,960) (73,144)
Proceeds from disposal of property, plant and equipment 36 150,632
Short term investments purchased (383,214) (917,472)
Short term investments redeemed 1,055,000 -

Long term deposits - (41,459)
Net Cash Generated from / (Used in) Investing Activities 567,862 (881,443)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term finances - secured (13,922) (192,840)
Repayment of lease liabilities (12,398) (12,536)
Short term borrowings - net 113,993 402,895
Dividends paid (346,885) (346,964)
Net Cash Used in Financing Activities (259,212) (149,445)
Net (Decrease) / Increase in Cash and Cash Equivalents (56,046) 59,752
Cash and cash equivalents at the beginning of the period 248,357 106,171
Cash and Cash Equivalents at the End of the Period 192,311 165,923

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements (un-audited).

’ ()—v«.’—(‘-‘b\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED

STATEMENTS (UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

1.

1.1

The Company and its operations

The Company was incorporated in Pakistan as a private limited Company on November
12,2004 under the repealed Companies Ordinance, 1984 (now the CompaniesAct, 2017)
and was converted into a public limited company with effect from February 28, 2008 as
approved by the Securities and Exchange Commission of Pakistan (SECP) vide letter no.
ARL 16222 dated March 14, 2008. Subsequently, on September 15, 2008, it was listed on
Pakistan Stock Exchange. The Company is domiciled in Pakistan and its registered office
is situated at 18-Km Ferozepur Road, Lahore while the Company's business unit and
factory is situated at 18 KM, Lahore-Sheikhupura Road, Lahore.

The Company is principally engaged in manufacture, procurement and sale of hydrogen
peroxide and allied products. The Company comenced its trial production on December 1,
2008 and commercial production on March 1,2009.

The Company incorporated a wholly owned subsidiary "Descon Oxychem FZE" in
Hamriyah Free Zone, Sharjah UAE on April 26, 2023.The principal line of business of
subsidiary is import, export and trading of chemicals & related products, detergents &
disinfectants, water treatment & purification chemicals and raw materials.

Basis of preparation
Statement of compliance

These condensed interim financial statements (un-audited) of the Company have been
prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017;

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These condensed interim financial statements comprise of the condensed interim
statement of financial position (un-audited) of the Company, as at December 31, 2023 and
the related condensed interim statement of profit or loss (un-audited), condensed interim
statement of comprehensive income (un-audited), condensed interim statement of
changes in equity (un-audited) and condensed interim statement of cash flows (un-
audited) together with the notes forming part thereof.

These condensed interim financial statements (un-audited) do not include all of the
information required for full annual financial statements and should be read in conjunction
with the audited annual financial statements for the year ended June 30, 2023.

These condensed interim financial statements are unaudited and are being submitted to
the shareholders as required under Section 237 of the Companies Act, 2017 ("the Act");
these are however, subject to limited scope review by external auditors as required by the
Act and the Listed Companies (Code of Corporate Governance) Regulations, 2019 (the
Regulations).

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL



5.1

DESCON OXYCHEM LIMITED

Functional and presentation currency

These condensed interim financial statements (unaudited) are presented in Pakistani
Rupees which is the Company's functional and presentation currency.

Significant Accounting Policies

The accounting policies and methods of presentation of these condensed interim financial
statements (un-audited) are the same as those followed in the preparation of annual
financial statements for the preceding financial year ended June 30, 2023.

Judgments and Estimates

The preparation of these condensed interim financial statements (un-audited) requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Long Term Finances - Secured December 31, June 30,
2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
Allied bank limited 51 119,129 129,196
Less: Current portion of loan (22,478) (28,896)
96,651 100,300

This represents the amount converted from the portion of Syndicate Term Finance Facility
(STFF) obtained from Allied Bank Limited under the SBP's Temporary Economic
Refinance Facility. Out of the available limit of Rs. 174.84 million as at December 31, 2023,
the Company has utilized Rs. 174.84 million (June 30, 2023: Rs. 174.84 million). The
recognised portion as at the reporting date is exclusive of grant of Rs 20.44 million (June
30, 2023: Rs. 24.26 miilion). The loan carries markup at 2.00% per annum (June 30, 2023:
2.00% per annum) and is payable quarterly in arrears. The loan is repayable in twenty two
equal quarterly installments ending on December 23, 2028. This loan is secured against
first charge by way of hypothecation over all present and future fixed assets (excluding
land and building) of the Company with 25% margin aggregating to Rs 1,466.67 million.

Trade Payables, Provisions and Other Liabilities December 31,  June 30,
2023 2023

(Un-audited) (Audited)

Rs. '000' Rs. '000'
Trade creditors - unsecured - considered good 215,742 191,058
Bills payable - secured 63,346 173,316
Contract liability 11,204 131,988
Accrued liabilities 267,660 247,383
Worker's profit participation fund 24,723 120,942
Worker's welfare fund 54,330 44,239
Other liabilities 4,013 3,510

641,018 912,436




DESCON OXYCHEM LIMITED _

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Contingencies and Commitments
Contingencies

There is no material change in the status of contingencies as reported in the financial
statements for the year ended June 30, 2023.

Commitments
The Company has the following commitments in respect of:

Letters of credit for capital expenditure amounting to Rs. 58.382 million (June 30, 2023:
Nill).

Letters of credit other than capital expenditure amounting to Rs. 224.106 million (June 30,
2023: Rs 296.4 million).

Property, Plant and Equipment December 31,  June 30,

2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
Owned assets 8.1 2,039,971 2,068,782
Right of use asset 8.2 9,359 18,717
Capital work in progress 73,767 114,196
Major spare parts, catalysts and standby equipment 75,954 91,592

2,199,051 2,293,287
Owned assets

Opening written down value 2,068,782 2,127,348
Additions during the period / year 160,026 307,305

Disposals during the period / year (34) (52)
2,228,774 2,434,601
Depreciation charge for the period / year (188,803) (365,819)

" 2039,971_ _ 2,068,782

Right of use asset

Opening balance 18,717 23,092
Re-assessment/maodification during the period / year - 15,750
Depreciation charged during the period / year (9,358) (20,125)
Net book value at end of the period / year 9,359 18,717

Stores and Spares

General stores and spares 435,531 403,796
Working solution 253,528 239,883

Provision for obsolescence (103,389) (103,389)
585,670 540,290




DESCON OXYCHEM LIMITED

10. Stock in Trade December 31,  June 30,
2023 2023
(Un-audited) (Audited)
Rs. '000' Rs. '000'
Raw materials 789,096 560,056
Work-in-process 37,130 33,513
Finished goods:
- purchased for resale 639 638
- own manufactured 76,366 122,970

903,231 717177

11. Short Term Investment December 31, June 30, December 31, June 30,
2023 2023 2023 2023
Units Units (Un-audited)  (Audited)
Rs. '000' Rs. '000'
NBP Money Market Fund 17,462 89,855 225,483 896,726
12. Sales
[ Half Year Ended December 31, [ Quarter Ended December 31, |
| 2023 I 2022 [ 2023 ] 2022 |
(Un-audited)
Rs. '000' Rs. '000' Rs. '000' Rs. '000'
Gross sales:
- Local 3,329,354 3,656,846 1,642,343 1,876,051
- Export 147,314 424,428 41,472 213,592
3,476,668 4,081,274 1,683,815 2,089,643
Less: Commission and discount on sales (71,651) (74,497) (34,027) (36,725)
Less: Sales tax (505,572) (524,066) _ (248,744) (270,432)
2,899,445 3,482,711 1,401,044 1,782,486

13. Cost of Sales

[ Half Year Ended December 31, [ Quarter Ended December 31, ]
| 2023 | 2022 | 2023 | 2022 |
(Un-audited)
Rs. '000' Rs. '000' Rs. '000' Rs. '000'

Raw and packing material consumed 1,154,096 1,109,613 537,521 527,616
Salaries, wages and other benefits 126,234 95,709 64,237 50,175
Fuel and power 516,289 314,713 256,414 140,977
Shut down expenses 63,191 - 63,191 -
Service through contractors 43,976 33,604 22,546 16,756
Repair and maintenance 138,590 43,206 74,355 29,147
Quality assurance 1,580 2,552 475 1,994
Travelling 4,602 7,600 2,294 5,626
Communication 972 803 432 600
Rent and rates 4,406 4,161 3,658 1,849
Depreciation on property, plant and equipment:

- owned assets 180,410 180,054 85,437 89,519

- right of use assets 9,358 9,292 4,678 4,507
Amortization of intangible assets 3,292 3,835 3,292 2,753
Insurance 12,623 7,183 6,311 3,592
Safety items consumed 3,151 1,695 1,950 728
Miscellaneous 8,946 8,809 5,580 4,728

2,271,716 1,822,829
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Add: Opening work in process | 33,513 ” 16,748 | | 35,203 | | 32,732

Less: Closing work in process (37,130) (22,492) (37,130) (22,492)
(3,617) (5,744) (1,927) 10,240
Cost of goods produced 2,268,099 1,817,085 1,130,444 890,807
Add: Opening finished goods 122,970 25,263 149,427 107,100
Less: Closing finished goods (76,366) (83,129) (76,366) (83,129)
46,604 (57,866) 73,061 23,971
Cost of goods sold - own manufactured 2,314,703 1,759,219 1,203,505 914,778
Cost of goods sold - purchase for resale - 54,486 - 54,486
Cost of services - - - (12,899)
2,314,703 1,813,705 1,203,505 956,365
14. Earnings Per Share
[ Half Year Ended December 31, | Quarter Ended December 31, |
[ 2023 | 2022 | 2023 | 2022 |
(Un-audited)
Rs. '000' Rs. '000' Rs. '000' Rs. '000'
14.1 Basic earnings per share
Net Profit for the period 265,948 1,007,813 66,133 488,981
Number of ordinary shares 175,031 175,031 175,031 175,031
Earnings per share 1.52 5.76 0.38 2.79

14.2  Diluted earnings per share

Diluted earnings per share has not been presented as the Company does not have any convertible
instruments in issue as at December 31, 2023 and June 30, 2023, which would have any effect on the
earnings per share if the option to convert is exercised.
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15.  Cash Generated from Operations
December 31, December 31,

2023 2022
(Un-audited) (Un-audited)
Rs. '000' Rs. '000'
Profit before taxation 472,822 1,438,980
Adjustment for:
- Depreciation on property, plant and equipment:
- owned assets 188,803 181,262
- right of use assets 9,358 9,293
- Amortization of intangible assets 5,738 5,423
- Gain on disposal of fixed assets (1) -
- Liabilities written back (31,410) -
- Interest on bank deposits (16,406) (14,697)
- Unrealised gain on investment (543) (1,550)
- Net exchange loss 2,129 84
- Finance costs 12,916 13,501
Profit before working capital changes 170,584 193,316
(Increase)/ decrease in current assets
- Stores and spares (45,380) (61,142)
- Stock in trade (186,054) (208,104)
- Trade debts 90,838 (72,086)
- Loans, advances, deposits, prepayments and other receivables 44,055 33,104
Increase in current liabilities
- Trade and other payables (242,137) (109,528)
(338,678) (417,756)
Cash generated from operations 304,728 1,214,540

16. Transactions with Related Parties

Related parties comprise related group companies, companies associated due to
common directorship, subsidaries and key management personnel. Transactions with
related parties and associated companies, other than remuneration and benefits to key
management personnel under the terms of their employment are as follows:

Transaction during the period December 31, December 31,
2023 2022
(Un-audited)  (Un-audited)
Relationship Transactions during the year Rs. '000' Rs. '000'
i. Associated companies Purchase of goods and services 10,915 20,148
Sale of goods 13,065 59
Share of common expenses charged to the Company 38,111 22,053
Share of common expenses charged by the Company 2,794 2,108
Payment of ordinary dividend 254,243 216,108
Royalty charged to the company 14,427 17,414
ii. Directors Meeting fee 528 813
iii. Post employment benefit plans  Expense charged in respect of retirement benefit plans 5,187 4,509

iv. Key management Personnel Salaries and other employee benefits 66,797 40,769
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

17. Fair Value of Financial Instruments

Fair value is the amount for which an asset could be exchanged, or liability settled,
between knowledgeable willing parties in an arm's length transaction. Underlying the
definition of fair value is the presumption that the Company is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms. The carrying values of all financial assets and liabilities
reflected in these financial statements approximate to their fair values. Fair value is
determined on the basis of objective evidence at each reporting date.

Specific valuation techniques used to value financial instruments include:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly or indirectly (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

As at December 31, 2023 the Company held investment in money market fund carried at
fair value based on level 1 input. Except for this short term investment, there were no
Level 1, 2 or 3 assets or liabilities during current or prior period.

Financial Risk Management

The Company's financial risk management objectives and policies are consistent with
those disclosed in preceding audited annual financial statements for the year ended June
30,2023.

Authorization of Financial Statements

These condensed interim financial statements (un-audited) are approved and authorized
forissuance on February 13, 2024 by the Board of Directors of the Company.

General

Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate
comparison. No material reclassifications have been made in these condensed interim
financial statements (un-audited).

Figures have been rounded off to nearest thousand of rupees unless otherwise stated.

’ ()M,—(MY.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UN-AUDITED) AS AT DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized capital
300,000,000 (June 30, 2023: 300,000,000)
ordinary shares of Rs 10 each 3,000,000 3,000,000
Issued, subscribed and paid up capital of
175,031,084 (June 30, 2023: 175,031,084)
ordinary shares of Rs 10 each 1,750,311 1,750,311
Share premium 3,022 3,022
Unappropriated profit 1,224,369 1,305,908
2,977,702 3,059,241
Non Current Liabilities
Long term finances - secured 5 96,651 100,300
Deferred taxation 186,821 192,100
Deferred grant 16,018 16,944
299,490 309,344
Current Liabilities
Current portion of non current liabilities 34,012 50,638
Finances under mark up arrangements - secured 224,376 110,383
Current portion of deferred grant 4,420 7,349
Trade payables, provisions and other liabilities 6 653,369 911,773
Income tax payable 110,833 576,675
Dividend payable 12,354 9,177
Accrued finance costs 3,236 345
1,042,600 1,666,340
Contingencies and Commitments 7 - -
Total Equity and Liabilities 4,319,792 5,034,925

The annexed notes from 1 to 20 form an integral part of these consolidated condensed interim financial statements (un-audited).

’ ()m.»-(k&\( '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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December 31, June 30,
2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
ASSETS
Non Current Assets
Property, plant and equipment 8 2,199,051 2,293,287
Intangible assets 19,423 25,161
Long term loans - secured 4,487 6,152
Long term deposits 24,471 24,471
2,247,432 2,349,071
Current Assets
Stores and spares 9 585,670 540,290
Stock in trade 10 903,231 717177
Trade debts 74,666 165,504
Loans, advances, deposits, 74,752 117,800
prepayments and other receivables
Short term investment 1" 225,483 896,726
Bank balances 208,558 248,357
2,072,360 2,685,854
Total Assets 4,319,792 5,034,925
4 O—..—.»-(‘-L\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR



DESCON OXYCHEM LIMITED _

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31,| Quarter Ended December 31,

2023 | 2022 2023 | 2022
Note Rs. '000' Rs. '000' Rs. '000' Rs. '000'

Sales 12 2,902,833 3,482,711 1,404,432 1,782,486
Cost of sales 13 (2,314,801) (1,813,705) (1,203,505) (956,365)
Gross Profit 588,032 1,669,006 200,927 826,121
Administrative expenses (99,581) (74,435) (51,781) (44,142)
Distribution and selling costs (91,027) (78,179) (45,151) (53,359)
Other income 127,909 40,661 74,384 27,820
Other operating expenses (37,021) (104,572) (11,915) (49,812)

(99,720) (216,525) (34,463) (119,493)
Operating Profit 488,312 1,452,481 166,464 706,628
Finance cost (12,915) (13,501) (5,920) (6,514)
Profit before Taxation 475,397 1,438,980 160,544 700,114
Taxation (206,874) (431,167) (91,332) (211,133)
Net Profit for the Period 268,523 1,007,813 69,212 488,981
Earnings per Share - Basic and
Diluted 14 1.53 5.76 0.40 2.79

The annexed notes from 1 to 20 form an integral part of these consolidated condensed interim financial statements (un-audited).

’ ()M.,—(‘—L\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31, | Quarter Ended December 31,

2023 2022 2023 2022
Rs. '000" Rs. '000' Rs. '000' Rs. '000"
Net Profit for the Period 268,523 1,007,813 69,212 488,981
Other comprehensive income
Items that will not be re-classified to profit or loss - - - -
Items that may be re-classified to profit or loss - - - -
Total Comprehensive Income for the Period  _____ 268,523 1,007,813 69,212 488,981

The annexed notes from 1 to 20 form an integral part of these consolidated condensed interim financial statements (un-audited).

’ ()—.,w—(‘-&\/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Reserves
Particulars Sha.re Sha.r © Unappropriated Total
Capital Premium
Profit
Reserve

Rs. '000' Rs. '000' Rs. '000' Rs. '000'
Balance as at July 1, 2022 1,750,311 3,022 605,642 2,358,975
Net profit for the period - - 1,007,813 1,007,813
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 1,007,813 1,007,813
Transactions with owners
Final dividend for the year ended
June 30, 2022 @ 20% (Rs 2 per share) - - (350,062) (350,062)
Balance as at December 31, 2022 1,750,311 3,022 1,263,393 3,016,726
Balance as at July 1, 2023 1,750,311 3,022 1,305,908 3,059,241
Net profit for the period - - 268,523 268,523
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 268,523 268,523
Transactions with owners
Final dividend for the year ended
June 30, 2023 @ 20% (Rs 2 per share) - - (350,062) (350,062)
Balance as at December 31, 2023 1,750,311 3,022 1,224,369 2,977,702

The annexed notes from 1 to 20 form an integral part of these consolidated condensed interim financial statements (un-audited).
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31,

2023 | 2022
Note Rs. '000' Rs. '000'

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Generated from Operations 15 320,975 1,214,540
Finance cost paid (7,834) (17,811)
Profit on deposits received 16,406 14,697
Long term loan to employees - (3,000)
Taxes paid (677,996) (117,786)

(669,424) (123,900)

Net Cash (Used in) / Generated from Operating Activities (348,449) 1,090,639

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (103,960) (73,144)
Proceeds from disposal of property, plant and equipment 36 150,632
Short term investments purchased (383,214) (917,472)
Short term investments redeemed 1,055,000 -

Long term deposits = (41,459)
Net Cash Generated from / (Used in) Investing Activities 567,862 (881,443)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term finances - secured (13,922) (192,840)
Repayment of lease liabilities (12,398) (12,536)
Short term borrowings - net 113,993 402,896
Dividends paid (346,885) (346,964)
Net Cash Used in from Financing Activities (259,212) (149,444)
Net (Decrease) / Increase in Cash and Cash Equivalents (39,799) 59,752
Cash and cash equivalents at the beginning of the period 248,357 106,171
Cash and Cash Equivalents at the End of the Period 208,558 165,923

The annexed notes from 1 to 20 form an integral part of these consolidated condensed interim financial statements (un-audited).
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CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

1. The Group and its operations
1.1 Holding Company

Descon Oxychem Limited (the Holding Company) was incorporated in Pakistan as a
private limited Company on November 12, 2004 under the Companies Ordinance, 1984
(now the Companies Act, 2017) and was converted into a public limited company with
effect from February 28, 2008 as approved by the Securities and Exchange Commission
of Pakistan (SECP) vide letter no. ARL 16222 dated March 14, 2008. Subsequently, on
September 2008 , it was listed on Pakistan Stock Exchange. The Company is domiciled in
Pakistan and its registered office is situated at 18-Km Ferozepur Road, Lahore while the
Company's business unit and factory is situated at 18 KM, Lahore-Sheikhupura Road,
Lahore.

The Holding Company is principally engaged in manufacture, procurement and sale of
hydrogen peroxide and allied products. The Holding Company commenced its trial
production on December 1, 2008 and commercial production on March 1, 2009.

The Holding company incorporated a wholly owned subsidiary "Descon Oxychem FZE" in
Hamriyah Free Zone, Sharjah UAE on April 26, 2023. The principal line of business of
subsidiary is import, export and trading of chemicals & related products, detergents &
disinfectants, water treatment & purification to chemicals and raw materials.

Basis of preparation
Statement of compliance

These consolidated condensed interim financial statements of the Group have been
prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017,

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These consolidated condensed interim financial statements comprise of the consolidated
condensed interim statement of financial position of the Group, as at December 31, 2023
and the related consolidated condensed interim statement of profit or loss (un-audited),
consolidated condensed interim statement of comprehensive income (un-audited),
consolidated condensed interim statement of changes in equity (un-audited) and
consolidated condensed interim statement of cash flows (un-audited) together with the
notes forming part thereof.

These consolidated condensed interim financial statements do not include all of the
information required for full annual consolidated financial statements and should be read
in conjunction with the audited annual consolidated financial statements for the year
ended June 30, 2023.



2.2

5.1

submitted to the shareholders as required under Section 237 of the Companies Act, 2017
("the Act"); these are however, subject to limited scope review by external auditors as
required by the Actand Code of Corporate Governance.

Functional and presentation currency

These consolidated condensed interim financial statements are presented in Pakistan
Rupees which is the Group's functional currency.

Significant Accounting Policies

The accounting policies and methods of presentation of these consolidated condensed
interim financial statements are the same as those followed in the preparation of annual
Consolidated financial statements for the preceding financial year ended June 30, 2023.

Judgments and Estimates

The preparation of these consolidated condensed interim financial statements (un-
audited) requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Long Term Finances - Secured December 31, June 30,
2023 2023
Note  (Un-audited) (Audited)
Rs. '000' Rs. '000'
Allied bank limited 5.1 119,129 129,196
Less: Current portion of loan (22,478) (28,896)
96,651 100,300

This represents the amount converted from the portion of Syndicate Term Finance Facility
(STFF) obtained from Allied Bank Limited under the SBP's Temporary Economic
Refinance Facility. Out of the available limit of Rs. 174.84 million as at December 31, 2023,
the Group has utilized Rs. 174.84 million (June 30, 2023: Rs. 174.84 million). The
recognised portion as at year end is exclusive of grant of Rs 20.44 million (June 30, 2023:
Rs. 24.26 million). The loan carries markup at 2.00% per annum (June 30, 2023: 2.00%
per annum) and is payable quarterly in arrears. The loan is repayable in twenty two equal
quarterly instalments ending on December 23, 2028. This loan is secured against first
charge by way of hypothecation over all present and future fixed assets (excluding land
and building) of the Group with 25% margin aggregating to Rs 1,466.67 million.

Trade Payables, Provisions and Other Liabilities

Trade creditors - unsecured - considered good 228,093 190,395
Bills payable - secured 63,346 173,316
Contract liability 11,204 131,988
Accrued liabilities 267,660 247,383
Worker's profit participation fund 24,723 120,942
Worker's welfare fund 54,330 44,239

Other liabilities

DESCON OXYCHEM LIMITED

2.1.4 These consolidated condensed interim financial statements are unaudited and are being



DESCON OXYCHEM LIMITED _

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

1.2 Contingencies

There is no material change in the status of contingencies as reported in the consolidated
financial statements for the year ended June 30, 2023.

Commitments
The Group has the following commitments in respect of:
Letters of credit for capital expenditure Rs. 58.382 million (June 30, 2023: Nil).

Letters of credit other than capital expenditure amounting to Rs. 224.106 million (June 30,
2023: Rs 296.4 million).

Property, Plant and Equipment
December 31, June 30,

2023 2023
Note (Un-audited) (Audited)
Rs. '000' Rs. '000'
Owned assets 8.1 2,039,971 2,068,782
Right of use asset 8.2 9,359 18,717
Capital work in progress 73,767 114,196
Major spare parts, catalysts and standby equipment 75,954 91,592

2,199,051 2,293,287

Owned assets

Opening written down value 2,068,782 2,127,348
Additions during the period / year 160,026 307,305
Disposals during the period / year (34) (52)
2,228,774 2,434,601
Depreciation charge for the period / year (188,803) (365,819)
2,039,971 2,068,782

Right of use asset

Opening balance 18,717 23,092
Re-assessment/madification during the year - 15,750
Depreciation charged during the year (9,358) (20,125)
Net book value at end of the year 9,359 18,717
Stores and Spares
General stores and spares 435,532 403,796
Working solution 253,528 239,883
Provision for obsolescence (103,390) (103,389)
585,670 540,290




10. Stock in Trade

Raw materials
Work-in-process
Finished goods:

- purchased for resale
- own manufactured

1. Short Term Investment

NBP Money Market Fund

December 31, June 30,
2023 2023
Units Units

17,462 89,855

DESCON OXYCHEM LIMITED

December 31, June 30,
2023 2023
(Un-audited) (Audited)
Rs. '000' Rs. '000'
789,096 560,056
37,130 33,513
639 638
76,366 122,970
903,231 717,177
December 31, June 30,
2023 2023
(Un-audited) (Audited)
Rs. '000' Rs. '000'
225,483 896,726

12. Sales
Half Year Ended December 31, Quarter Ended December 31,
2023 [ 2022 2023 | 2022
--------------- (Un-audited)---------------
Rs. '000' Rs. '000' Rs. '000' Rs. '000'

Gross sales:
- Local 3,332,742 3,656,846 1,645,731 1,876,051
- Export 147,314 424,428 41,472 213,592

3,480,056 4,081,274 1,687,203 2,089,643
Less: Commission
and discount on sales (71,651) (74,497) (34,027) (36,725)
Less: Sales tax (505,572) (524,066) (248,744) (270,432)

2,902,833 3,482,711 1,404,432 1,782,486




DESCON OXYCHEM LIMITED

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

13. Cost of Sales

Earnings Per Share

Half Year Ended December 31,

Quarter Ended December 31,

2023 | 2022 2023 | 2022
(Un-audited)

Rs. '000' Rs. '000' Rs. '000' Rs. '000'
Raw and packing material consumed 1,154,096 1,109,613 537,521 527,616
Salaries, wages and other benefits 126,234 95,709 64,237 50,175
Fuel and power 516,289 314,713 256,414 140,977

Shut down expenses 63,191 - 63,191 -
Service through contractors 43,976 33,604 22,546 16,756
Repair and maintenance 138,590 43,206 74,355 29,147
Quality assurance 1,580 2,552 475 1,994
Travelling 4,602 7,600 2,294 5,626
Communication 972 803 432 600
Rent and rates 4,406 4,161 3,658 1,849

Depreciation on property, plant and equipment:

- owned assets 180,410 180,054 87,083 89,519
- right of use assets 9,358 9,292 4,678 4,507
Amortization of intangible assets 3,292 3,835 1,646 2,753
Insurance 12,623 7,183 6,311 3,592
Safety items consumed 3,151 1,695 1,950 728
Miscellaneous 8,946 8,809 5,580 4,728
2,271,716 1,822,829 1,132,371 880,567
Add: Opening work in process 33,513 16,748 35,203 32,732
Less: Closing work in process (37,130) (22,492) (37,130) (22,492)
(3,617) (5,744) (1,927) 10,240
Cost of goods produced 2,268,099 1,817,085 1,130,444 890,807
Add: Opening finished goods 122,970 25,263 149,427 107,100
Less: Closing finished goods (76,366) (83,129) (76,366) (83,129)
46,604 (57,866) 73,061 23,971
Cost of goods sold - own manufactured 2,314,703 1,759,219 1,203,505 914,778
Cost of goods sold - purchase for resale 98 54,486 - 54,486
Cost of services - - - (12,899)
2,314,801 1,813,705 1,203,505 956,365

Half Year Ended December 31,

Quarter Ended December 31,

2023 | 2022 2023 | 2022
(Un-audited)
Rs. '000' Rs. '000' Rs. '000' Rs. '000'
Basic earnings per share
Profit for the year 268,523 1,007,813 69,212 488,981
Number of ordinary shares 175,031 175,031 175,031 175,031
Earnings per share 1.53 5.76 0.40 2.79
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14.2 Diluted earnings per share

Diluted earnings per share has not been presented as the Group does not have any
convertible instruments inissue as at December 31, 2023 and June 30, 2023, which would
have any effect on the earnings per share if the option to convert is exercised.

15. Cash Generated from Operations
December 31, December 31,

2023 2022
(Un-audited)  (Un-audited)
Rs. '000' Rs. '000'
Profit before taxation 475,397 1,438,980
Adjustment for:
- Depreciation on property, plant and equipment:
- owned assets 188,803 181,262
- right of use assets 9,358 9,293
- Amortization of intangible assets 5,738 5,423
- Gain on disposal of fixed assets (1) -
- Liabilities written back (31,410) -
- Interest on bank deposits (16,406) (14,697)
- Unrealised gain on investment (543) (1,550)
- Net exchange loss 2,129 84
- Finance costs 12,916 13,501
Profit before working capital changes 170,584 193,316
(Increase) / decrease in current assets
- Stores and spares (45,380) (61,142)
- Stock in trade (186,054) (208,104)
- Trade debts 90,838 (72,086)
- Loans, advances, deposits, prepayments and 44,713 33,104
other receivables Increase in current liabilities
- Trade and other payables (229,123) (109,528)
(325,006) (417,756)
Cash generated from operations 320,975 1,214,540

16. Transactions with Related Parties

Related parties comprise related group companies, associated companies due to
common directorship and key management personnel. Transactions with related parties
and associated companies, other than remuneration and benefits to key management
personnel under the terms of their employment are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS (UN-AUDITED) FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

Transaction during the period December 31, December 31,

2023 2022

(Un-audited)  (Un-audited)

Relationship Transactions during the year Rs. '000' Rs. '000'
i. Associated companies Purchase of goods and services 10,915 20,148
Sale of goods - 59
Share of common expenses charged to the company 38,111 22,053
Share of common expenses charged by the company 2,794 2,108
Payment of ordinary dividend 254,243 216,108
Royalty charged to the company 14,427 17,414
ii. Directors Meeting fee 528 813
iii. Post employment benefit plans  Expense charged in respect of retirement benefit plans 5,187 4,509
iv. Key management Personnel Salaries and other employee benefits 66,797 40,769

17.  FairValue of Financial Instruments

Fair value is the amount for which an asset could be exchanged, or liability settled,
between knowledgeable willing parties in an arm's length transaction. Underlying the
definition of fair value is the presumption that the Group is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms. The carrying values of all financial assets and liabilities
reflected in these financial statements approximate to their fair values. Fair value is
determined on the basis of objective evidence at each reporting date.

Specific valuation techniques used to value financial instruments include:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (thatis, as prices) orindirectly (thatis, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

As at December 31, 2023 the Group held investment in money market fund carried at fair
value based on level 1 input. Except for this short term investment, there were no Level 1,
2 or 3 assets orliabilities during current or prior period.

Financial Risk Management

The Group's financial risk management objectives and policies are consistent with those

disclosed in preceding audited annual financial statements for the year ended June 30,
2023.
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Authorization of Financial Statements

These consolidated condensed interim financial statements (un-audited) are approved
and authorized for issuance on February 13, 2024 by the Board of Directors of the Holding
Company.

20. General
Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate

comparison. No material reclassifications have been made in these consolidated
condensed interim financial statements (un-audited).

’ ()—..—4—(‘-&\'/ '

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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